Should | Pay Off My Mortgage Early?

Your At-a-Glance Pros & Cons Checklist

Financial Factors
Pros Cons X

Save $10,000s in interest (e.g., cutting Opportunity Cost: Could earn more by investing
a 30-year loan to 15 years). (e.g., stocks historically return 7-10%).

. Lose liquidity: Cash tied in home equity limits
Boost monthly cash flow once paid off.

emergency funds.
Avoid rate hikes if you have an Prepayment penalties: Some lenders charge
adjustable-rate mortgage (ARM). fees for early payoff.
Improve debt-to-income ratio for Lost tax deductions: Mortgage interest
future loans. deductions may disappear.
Build equity faster for financial Inflation risk: Fixed payments may feel “cheaper”
stability. over time as prices rise.

Psychological & Emotional Factors
Pros Cons X

. . Stress from sacrifice: Tight budgets or
Peace of mind: No debt hanging over you.
delayed goals.

Pride of ownership: Emotional security in FOMO (Fear of Missing Out): Anxiety about
owning your home outright. lost investment gains.
Legacy building: Simplify inheritance for

Regret: “What if I'd invested instead?”
loved ones.
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Lifestyle & Practical Factors

Pros Cons X

Retirement readiness: No mortgage = Slower retirement savings: Diverting funds
lower expenses in retirement. from 401(k)/IRA.

Job loss buffer: No payment = financial Asset concentration: Overexposure to real
resilience. estate if home values drop.

Freedom to pivot: Use freed-up cash for Less flexibility: Aggressive payoff may delay
passions, travel, or a career change. other goals (e.g., college funds).

Key Questions to Ask Yourself

+ Is my mortgage rate HIGH (>5%) or LOW (<4%)?
« Dol have a 3-6 month emergency fund?

+ Am | already maxing out retirement accounts?
« Does debt keep me awake at night?

« Could | earn more by investing extra cash?

Final Takeaways

o PAY IT OFF EARLY IF: You value security > growth, have a high mortgage rate, or hate
debt.

e INVEST INSTEAD IF: Your rate is low, you’re comfortable with risk, or need liquidity.

e SPLIT THE DIFFERENCE: Make occasional extra payments while investing for
balance.

Need Help Deciding?
Consult a financial advisor to run personalized scenarios!
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